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COUNCIL DISTRICT: Citywide
INFORMATION

In January 2002, the Housing Department provided a status report to the City Council on the
production of units affordable to extremely low-income (ELI) households and the anticipated use
of the ELI Housing Reserve Fund in the Redevelopment Agency’s 2001-02 Budget. This report
updates that information.

BACKGROUND

Since early 1999, the City Council has directed that the 20% Supplement funds in the
Redevelopment Agency’s budget be spent exclusively on the production of units affordable to
ELI households. Through the 2000-01 Fiscal Year, the total funding available was $14,614,618.

In May 2001, during its final hearing on the City’s Consolidated Plan, the City Council directed
that the Redevelopment Agency set aside $13.8 million for ELI-unit production in addition to the
$13.5 million of Agency funds already earmarked for that purpose. This total commitment on
$27.3 million of Agency funds was named the “ELI Housing Reserve Fund.”

Part of the originally budgeted $13.5 million of Redevelopment Agency Funds was $3.5 million
for replacement housing. Of that $3.5 million, $3,463,313 was actually transferred to the
Housing Department, thereby reducing the total Redevelopment Agency funding to $27,263,313.

On November 13, 2001, the City Council/Redevelopment Agency Board accepted the payment
of fees by the Legacy/College Park project in lieu of providing very low-income inclusionary
units in the project. The Council/Agency Board directed that half of the in-lieu fee ($330,000)
be directed to the production of ELI units. Thus, the total funding available for ELI-unit funding
- in the 2001-02 Fiscal Year is $27,593,313.
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ANALYSIS

The attached chart shows that the City Council has committed nearly $35 million to the
production of 604 units affordable to ELI households, and there are pending projects that should
reach the City Council in the current fiscal year with the potential for an additional 242 ELI
units. Details of past and projected funding commitments include:

e The 20% Supplement funds budgeted by the Redevelopment Agency in the 1998-01 time
frame have been fully committed by the City Council.

e The $27.2 million in available funding from the Agency’s 2001-02 ELI Housing Reserve
Fund plus the $330,000 of in-lieu fees from the Legacy project are projected to be
outstripped by an. estimated $29.4 million in demand from: (1) $8.7 million in projects
already approved by the City Council; (2) additional funding anticipated to be needed for
the Las Golondrinas and Gadberry Court developments; and (3) a total of ten
developments that have not yet received an initial commitment of funds from the City
Council.

e Over $11 million in HOME and 20% Funds have also been committed to the production
of ELI units. These funds are being used instead of Redevelopment Agency funding
because: (1) the Creekview Inn and Pensione Esperanza projects pre-dated the Agency’s
20% Supplement appropriations; (2) the need to commit the federal HOME Investment
Partnership program funds; and (3) the greater flexibility under the HOME regulations to
more specifically target certain client populations. ‘

It should be noted that the actual expenditure of funds on affordable housing developments may
not occur until one year or two after the City’s commitment of those funds.

CONCLUSION

The Housing Department anticipates that, by June 2002, the Redevelopment Agency’s 2001-02
ELI Housing Reserve Fund will be fully committed to the production of ELI units, and by that
date, approximately 846 units affordable to ELI households will have received a total of $64.2
million in financing commitments from the City.

LESLYE CORSIGLIA
Director of Housing

Attachment

cc: Housing Advisory Commission
Susan Shick, Redevelopment Agency Executive Director
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